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THIS DOCUMENT IS NOT COMPLETE WITHOUT THE DISCLOSURE PAGE.

Objective 
To provide investors with the potential 
for long-term capital growth by investing 
primarily in a portfolio of Target Funds with 
an emphasis on equity securities.

Investment Manager – RBC Global Asset 
Management Inc.

Sector mix (% equities) September 30, 2020

Financial Services 18.6

Technology 20.1

Consumer Discretionary 14.0

Health Care 12.9

Industrials 7.8

Consumer Staples 7.0

Energy 2.5

Materials 3.9

Telecommunication Services 8.1

Real Estate 3.4

Utilities 1.7

Profile holdings (% of net assets)

RBC Funds (Lux) - U.S. Equity Focus Fund 19.0

RBC Funds (Lux) - Global Equity Focus Fund 16.9

iShares Core S&P 500 Index Fund 15.0

Bluebay Investment Grade Global 
Aggregate Bond Fund 13.9

RBC Funds (Lux) - European Equity  
Focus Fund 9.4

RBC Funds (Lux) - Emerging Markets 
Equity Fund 9.4

RBC Funds (Lux) - U.S. Investment Grade 
Corporate Bond Fund 5.2

RBC Funds (Lux) - Japan Ishin Fund 4.4

RBC Funds (Lux) - Asia ex-Japan  
Equity Fund 3.3

BlueBay Global High Yield Bond Fund 2.6

Cash and Equivalents 1.0

Grand Total 100.0

*Returns more than one year are annualized. Since inception performance is calculated from the Class O 
(acc) USD inception date. Net of fees. **September 5, 2012 †Class O (acc) USD

Calendar returns† (%) (total return)

2013 2014 2015 2016 2017 2018 2019

16.4 4.9 -3.0 5.3 17.7 -8.9 20.7

Growth of $100,000

Best/worst periods
1 Mth Ended 3 Mth Ended 6 Mth Ended 1 Yr Ended 3 Yr Ended 5 Yr Ended

Best 
return 8.7% 2020-04 15.3% 2020-06 24.1% 2020-09 20.7% 2019-12 9.0% 2019-12 8.0% 2017-11

Worst 
return -10.6% 2020-03 -16.1% 2020-03 -10.6% 2020-03 -10.9% 2016-02 1.2% 2020-03 1.7% 2020-03

Average 
return 0.6% 1.9% 3.3% 6.2% 5.4% 5.4%

Total  
periods 96 94 91 85 61 37

Positive 
periods 68.8% 75.5% 75.8% 77.6% 100.0% 100.0%
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1 Mth 3 Mth 6 Mth 1 Yr 3 Yr 5 Yr Since inception**

-2.1 7.6 24.1 10.9 6.1 8.0 7.1

Performance analysis† (%) (total return*)
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Commentary 
Economy 
The world is on a better footing than a quarter ago. The recovery began earlier than 
many investors expected, supported by unprecedented amounts of monetary and 
fiscal stimulus. At this point, developed economies have reclaimed a little more than 
half of their lost output. Yet the economy continues to face a variety of challenges on 
the journey back to normal. Many of the sectors that remain depressed are likely to be 
structurally limited until virus worries abate. We do not believe that these challenges 
will derail the economic recovery. However, they do suggest that it will occur at a slower 
pace than what we have seen so far.

Fixed Income
In the past quarter, yields remained at historical low levels and fluctuated within in  
a narrow range. We believe they are well below the equilibrium levels of our models. 
They therefore represent a noteworthy valuation risk. However, we don’t think yields  
will rise by a significant amount in the foreseeable future. This is due to structural 
changes related to demographics, an increased preference for saving and the 
maturation of emerging market economies.

Equities
Most major indexes posted significant gains in the past three months. These gains 
fully erase or greatly minimize their losses from earlier in the year. To the extent 
that investors are looking beyond the pandemic, earnings lost due to COVID-19 have 
little impact on the present value of stocks as long as earnings ultimately recover. 
Within investing styles, the pandemic has accelerated the trend of growth-stock 
outperformance. The valuation gap between growth and value stocks has now  
reached extremes not seen since the late 1990s technology bubble.

Growth
The Growth profile rose during the quarter. Within fixed income, bond yields 
traded within a narrow range the past three months. Underlying fixed income fund 
performance was consequently fairly flat with high yield bonds contributing the most 
to portfolio returns. Meanwhile, strong North American and Emerging Markets equities 
performance helped boost total returns. A key characteristic of the equity rally has been 
its unevenness, as the domination of large technology stocks has resulted in a wide 
distribution of returns across size, style and sectors.

In the current environment, sovereign bonds offer limited room for capital gains.  
Their low yields also offer little cushion against equity market volatility. Some stock 
markets could be vulnerable in the near term as valuations have crept up, namely in 
U.S. large-cap growth stocks. But over the intermediate to longer term, we think stocks 
offer superior return potential versus sovereign bonds. As a result, we raised our 
allocation to equities, sourced from fixed income.

Quarterly asset mix change

Q3 2020 
(September 30, 2020)

1.0% Cash 
21.8% Fixed Income 
77.2% Equity

1.0% Cash 
23.8% Fixed Income 
75.2% Equity

Q2 2020
(June 30, 2020)
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Important Information: This information is intended for Professional Investors and shareholders of the retail 
investor share class only. This document may only be distributed in countries where RBC Funds (Lux) is 
registered, with the exception of Belgium. The Financial Services and Markets Authority (“FSMA”) in Belgium 
has not approved this document.
RBC Funds (Lux) is an open-ended investment company incorporated under the laws of the Grand Duchy of Luxembourg 
(société d’investissement à capital variable or the “SICAV”) and qualifies as an Undertaking for Collective Investment in 
Transferable Securities (“UCITS”) under Article 1, paragraph 2, points a) and b) of the Directive 2009/65/EC of July 13, 2009, 
as amended.

This is a marketing document and as such any information contained herein including investment and economic 
outlook information, opinions and estimates (collectively, the “Materials”) is provided for information purposes only 
and does not constitute advice or an offer, solicitation, recommendation or invitation to buy or sell any securities or 
related financial instruments. The Materials are not directed at or intended for use by any person resident or located 
in any jurisdiction where (1) the distribution of such information or functionality is contrary to the laws of such 
jurisdiction or (2) such distribution is prohibited without obtaining the necessary licenses and such authorizations 
have not been obtained. The SICAV’s Sub-Funds mentioned in the Materials (“Sub-Funds”) may not be eligible for sale 
or available to residents of certain countries or to certain categories of investors.

Prospective investors should review the Prospectus and the Key Investor Information Documents (“KIIDs”) of the 
SICAV carefully and in their entirety, and consult with their legal, tax and financial advisors in relation to (i) the 
legal and regulatory requirements within their own countries for the subscribing, purchasing, holding, converting, 
redeeming or disposing of the SICAV’s Shares (the “Shares”); (ii) any foreign exchange restrictions to which they are 
subject in their own countries in relation to the subscribing, purchasing, holding, converting, redeeming or disposing 
of Shares; (iii) the legal, tax, financial or other consequences of subscribing for, purchasing, holding, converting, 
redeeming or disposing of Shares; and (iv) any other consequences of such activities.

Past performance is not a reliable guide to future performance. The value of investments and any income from them 
is not guaranteed and may fall or rise and the investor may not get back the original investment. Exchange rate 
movement could increase or decrease the value of underlying investments/ holdings. The Sub-Fund may be invested 
in securities denominated in a number of different currencies other than the Reference Currency. As a result, changes 
in the value of the Reference Currency compared to other currencies will affect the value, in the Reference Currency, 
of any securities denominated in another currency. While it is the intention of the Sub-Fund to achieve its investment 
objective, there can be no assurance that it will.

Index returns are for illustrative purposes only, do not represent actual fund performance and do not reflect any 
management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index.

The value of the Sub-Fund can change from day to day because the value of the securities in which it invests can be 
affected by changes in interest rates, the general financial market and economic conditions or individual company 
news. As a result, at the time of redemption, Sub-Fund Shares may be worth more or less than the original purchase 
price. There can be a number of risk factors that impact the value of an investment in a Sub-Fund. Investors should 
refer to the section called “Risk Factors” in the Prospectus before investing.

None of the Shares of the Sub-Funds has been or will be registered for sale or distribution in Canada or in the United 
States.

Copies of the Articles of Incorporation of the SICAV, the current Prospectus, the KIIDs and the latest financial reports 
may be obtained free of charge during normal office hours at the registered office of the SICAV in Luxembourg: 14, 
Porte de France, L- 4360 Esch-sur-Alzette, Grand Duchy of Luxembourg, or at rbcgam.lu. The Prospectus is available in 
the English and German languages. The KIIDs are available in the local language(s) of the jurisdictions in which the 
Sub-Fund(s) are registered.

The Materials are provided on an “as is, where is” basis and the SICAV, RBC Global Asset Management Inc. and its 
affiliates and subsidiaries (“RBC Companies”) do not make any express or implied warranties, representations, or 
endorsements with respect to the Materials, including without limitation, warranties as to merchantability, operation, 
non -infringement, usefulness, completeness, accuracy, currency, reliability, correctness and fitness for a particular 
purpose. All opinions and estimates contained in the Materials constitute our judgment as of the indicated date of the 
information and are subject to change without notice. Interest rates and market conditions are subject to change.

None of the RBC Companies are responsible, and will not be liable to you or anyone else, for any damages whatsoever 
and howsoever caused (including direct, indirect, incidental, special, consequential, exemplary or punitive damages) 
arising out of or in connection with the Materials or any action or decision made by you in reliance on the Materials, 
or any errors in or omissions or any unauthorized use or reproduction of the Materials, even if an RBC Company has 
been advised of the possibility of these damages.

The full list of sources of data is available upon request. Please go to www.rbcgam.lu for contact information.
® / TM Trademark(s) of Royal Bank of Canada. Used under licence. © RBC Global Asset Management Inc. 2020


